EXECUTI VE CHAMBERS
HONCLULU
July 13, 2004

STATEMENT OF OBJECTI ONS TO SENATE BILL NO 2528

Honor abl e Menbers
Twent y- Second Legi sl ature
State of Hawai i

Pursuant to Section 16 of Article IlIl of the
Constitution of the State of Hawaii, | amreturning herewth,
wi thout ny approval, Senate Bill No. 2528, entitled "A Bill for
an Act Relating to Insurance.™

The purposes of this bill are to: (1) anend the
standards of the loss mitigation grant program by changing the
percentage of a grant reinbursenent fromfifty to thirty-five
percent of the cost of purchasing and installing wind-resistive
devi ces; and (2) appropriate $300,000 out of the general fund for
the loss mtigation grant program

This bill is objectionable because it would take noney
fromthe general fund to finance a pilot grant programthat woul d
provi de i nconsequential and neager benefit to the people of this
State. The adm nistrative costs that would be needed to
establish that program including costs for providing notice of
the program preparing application fornms, processing
applications, and other staffing functions that are not included
in this bill, could use up nuch of the appropriation amunt. The
remai ni ng grant funds woul d benefit too few property owners to
justify setting up this new program

Al t hough hurricane mtigation is a worthwhile concept,
during these difficult economc tines the State nust resist the
urge to utilize general funds for a pilot program A fully
funded program of this nature, that woul d benefit a significant
nunber of people and that woul d have an effect upon hurricane
mtigation, could cost hundreds of mllions of dollars. Thus,
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spendi ng nmoney for this pilot programat this tinme is not a w se
choi ce.

Decisions like the one to veto this bill are not easy,
but they are necessary. Wthout fiscal discipline and prudent
managenent of the budget, it would be inpossible to restore trust
and integrity in governnent and expand and diversify the econony.
These are things that we nust do to achieve a true new begi nni ng
for the people of Hawaii .

For the foregoing reasons, | amreturning Senate Bil
No. 2528 wi thout ny approval.

Respectful ly,

LI NDA LI NGLE
Gover nor of Hawaii



